
 

 
MONDAY MORNING RECAP  - November 20, 2017 

 

Last Week 
 
Dow Jones Industrial Average (DJIA) 23358.24 -63.97  -0.27%  
S&P 500 Index      2578.85 -3.45  -0.13%  
NASDAQ Composite Index     6782.79 +31.85  +0.47% 
U.S. 10 yr. Treasury Note Yield       2.35% -5 basis points 
Gold ($ per troy oz.)    $1295.80 +$23.40 +1.84% 
Oil ($ per barrel)        $56.55 -$0.19  -0.33%  
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GLOBAL EQUITY: Despite strong earnings reports, the S&P 500 Index fell 0.1% on 
the week as investors eyed Washington’s ongoing tax negotiations. European stocks 
also faced pressure, with the Stoxx Europe 600 down 1.2% amid European Central Bank 
(ECB) President Mario Draghi’s emphasis on patience in the face of subdued inflation, 
even in light of improved economic growth. The UK’s FTSE 100 also fell in sympathy 
with global equities, down 0.5%.  
 
COMMODITIES: Within energy, Brent and WTI prices declined on a weaker demand 
outlook from International Energy Agency (IEA) for 2018. However, next week's OPEC 
meeting may provide a clearer picture about the oil supply outlook. Industrial metals, 
including copper, zinc, and steel, were also weaker with prices falling on speculation that 
demand from China is weakening.  
 
FIXED INCOME: The US 10-Year Treasury yield edged down to 2.35%, reflecting tame 
inflation data. As we approach December’s Federal Open Market Committee (FOMC) 
meeting and the market’s expectation of an additional rate hike, the 2-Year Treasury 
yield continued to break its highest record last week. As the yield curve continued to 
flatten, the 2-10 Year spread tightened to 0.63%, nearing its lowest level in ten years.  
 
CURRENCY: The US Dollar Index fell 0.8% amid mixed US economic data, but 
losses were limited by a favorable view of the House’s tax bill approval. Both the Euro 
and Sterling rose 1.0% and 0.2% respectively, as the weaker dollar offset Brexit 
negotiation concerns. Furthermore, the Japanese Yen strengthened for the second week 
in a row as markets remain drawn to safe haven assets.  

Market Summary 
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INFLATION: October US Consumer Price Index (CPI) and core CPI edged up 
2.05% and 1.77%, respectively. Core CPI’s increase was marginally above 
consensus, driven by rising rents and healthcare costs. The October US Producer 
Price Index (PPI) rose 2.8% YoY, the largest increase in more than five-and-a-half 
years. The US Core PPI increased 2.3% YoY.  
 
 
GROWTH: Japan’s GDP grew by +1.4% QoQ annualized in Q3, in line with 
consensus. We view this slowdown as an adjustment from a particularly strong prior 
quarter (+2.6%). The latest reading marks the longest expansionary stretch since 
2001.  
 
 
MANUFACTURING: The Philadelphia Fed Survey edged down to 22.7, partially 
driven by inventories. However, US Industrial Production (IP) notched a second 
straight monthly gain, rising 0.9% in October, with the increase attributable to 
advances in chemical and coal products. In the Eurozone, IP slowed to -0.6% MoM 
from +1.4% in August.  
 
 
HOUSING: US housing starts rose 13.7% MoM in October, led by a sharp rise in 
single family and multifamily units. While the rebound from recent hurricanes may be 
explaining some of the strength, starts have continued to move higher in the Midwest 
and Northeast regions. 

Economic Summary 
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Source: Goldman Sachs Asset Management:, “Market Monitor”, 11/17/17 

 

1.  “Cons.” and “Prior” refer to current consensus expectations and the previous data release, 

respectively. 
 

Disclosure Statement 
 

This publication is only intended for clients and interested investors residing in jurisdictions in which 
the Adviser is qualified to provide investment advisory services. This material is provided for 
informational purposes only and does not in any sense constitute a solicitation or offer for the 
purchase or sale of securities.  Furthermore, the opinions expressed do not constitute investment 
advice and views expressed solely reflect those of the Adviser.  The Adviser does not attempt to 
furnish personalized investment advice or services through this publication. Any subsequent, direct 
communication with a prospective client will be conducted by the Adviser’s investment advisory 
representatives. Some of the information given in this publication has been produced by unaffiliated 
third parties and, while it is deemed reliable, the Adviser does not guarantee its timeliness, sequence, 
accuracy, adequacy, or completeness and makes no warranties with respect to results to be obtained 
from its use.  Permission to reprint or distribute any content from this publication requires the written 
approval of the Adviser.   
 
Information discussed in this report contains forward or backward-looking statements relating to 
anticipated financial performance, business prospects, returns, market forces, new services, 
technological developments, and other matters.  The Private Securities Litigation Reform Act of 1995 
provides a safe harbor for forward-looking statements.  In order to comply with the terms of the safe 
harbor, Adviser notes that a variety of factors could cause actual results and experience to differ 
materially from the anticipated results or other expectations expressed in these forward or backward-
looking statements. 

Key Economic Releases
1
 

Thursday, November 23:  
US Markets closed in observance of 
Thanksgiving. 

Friday, November 24:  
US Manuf. PMI (Cons: 55.0, Prior: 54.6) 
Germany IFO Business Climate (Cons: 
116.5, Prior: 116.7)  

Monday, November 20: 
No economic data released. 

Tuesday, November 21:  
Durable Goods Orders (Cons: 0.3%, Prior: 
2.0%)  
U. of Mich. Sentiment (Cons: 98.2, Prior: 
97.8)  

Wednesday, November 22:  
Euro area PMI (Cons: 58.2, Prior: 58.5)  


